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Quarterly Report - Activities
for the quarter ended 31 December 2015

Highlights
9 Drilling at the Aucu Gold Project discovers new high grade gold mineralisation

1 Multiple + 1 Oz/tonne (>31 g/t) gold intersections were encountered
1 Drilling Commences at the Merolia Nickel and Gold Project

1 $2.434 million raised via a placement and a heavily oversubscribed Share Purchase Plan

White CIliff MiWhéte @iFféd dn @dmpdngdo ) ( Al s p | e as e dctivities report forothet
December 2015 quarter.

Summary

In Central Asia, drilling at the high grade Aucu Gold project identified multiple new +1 ounce/tonne (>31 g/t) gold
intersections at shallow depths along strike from previous drilling. Significant intersections included:

T 8 metres at 55.2 g/t gold from 76 metres

4 metres at 59.9 g/t gold from 66 metres, including 1 metre at 189 g/t gold
2 metres at 43.5 g/t gold from 86 metres

1 metre at 103.4 g/t gold from 74 metres; and

3 metres at 44.2 g/t gold from 53 metres, including 1 metre at 82 g/t gold
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The Company has commenced metallurgical test work on all mineralised intervals from the Aucu gold project to
establish the percentage of gravity recoverable gold and leachable gold. The test work is being carried out in
Australia and will provide critical information for initial project financial modelling. Results are expected during
February 2016.

In Western Australia, subsequent to the end of the quarter, drilling commenced in January 2016 to test multiple
nickel and gold targets at the McKenna, Coglia and Ironstone prospect within the Merolia project.

During the December quarter the Company raised $2.434 million via a combination of a placement to professional

and sophisticated investors, plus a heavily oversubscribed share purchase plan.

Todd Hibberd
Managing Director
29 January 2016
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1 The Aucu Gold Project, Central Asia (89%)*

Exploration during the December quarter generated exceptional drill results with multiple gold intersections greater
than 1 ounce per tonne (31 g/t) gold encountered at shallow depths along strike from previous drilling. Significant
intersections included:

I 8 metres at 55.2 g/t gold from 76 metres

4 metres at 59.9 g/t gold from 66 metres, including 1 metre at 189 g/t gold
2 metres at 43.5 g/t gold from 86 metres

1 metre at 103.4 g/t gold from 74 metres; and

3 metres at 44.2 g/t gold from 53 metres, including 1 metre at 82 g/t gold
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The Company completed 1,994 metres of RC drilling in the December quarter targeting highly mineralised
structures identified from soil sampling and trenching at the Aucu gold deposit. Drilling tested four key structures
and encountered substantial gold mineralisation in each structure. (Further information is available in ASX releases
dated 17/11/15; 1/12/15; 07/12/15 and 21/12/15).
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Figure 1 Aucu Gold deposit showmg drllllng locations. Mineralised zones are depicted by red hatched areas
(known) or red lines (Inferred).

Metallurgical Test Work

The Company has commenced preliminary metallurgical test work on all mineralised intervals from the Aucu Gold
Project to establish the percentage of gravity recoverable gold and leachable gold. The test work is being carried
out in Australia and will provide critical information for initial project financial modelling. Results are expected during
February 2016.

License Renewal

Subsequent to the end of the quarter, the Kyrgyz State Agency for Geology and Mineral Resources (SAGMAR) has
issued a five year extension to the Chanach exploration license (AP 590) with an expiry date of 31 December 2020.
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The Company is how seeking usual statutory approvals for the 2016 exploration program from the relevant state
authorities (Geology, Mining, Environment, Forestry and the regional government). A further announcement will
occur once these approvals have been received.

Structural Model of Aucu Gold Mineralisation

The Company has engaged consultants Southern Geoscience to prepare a detailed structural interpretation of the
ground magnetic data collected in 2015. The interpretation will integrate existing mapping, drilling and magnetic
data to produce a detailed three dimensional model of the Aucu prospect which will be used to guide drilling
locations in 2016. The model is expected to be completed during February.

Aucu Gold Project Background

The Aucu Gold Project contains extensive porphyry related gold and copper mineralisation starting at the surface
and extending over several kilometres. Drilling during 2014 has defined a major gold discovery with an initial
inferred resource of 1.15Mt at 4.2 g/t containing 156,000 ounces of gold. Drilling during 2015 has located extensive
high grade gold mineralisation along strike from the existing resource. The new mineralisation is open along strike
and at depth. Drilling has also defined a significant copper deposit at surface consisting of 10Mt at 0.41% copper
containing 40,000 tonnes of copper. Extensive mineralisation occurs around both deposits demonstrating
significant potential to increase the existing resource. The project is located in the Kyrgyz Republic, 350km west-
southwest of the capital city of Bishkek and covers 83 square kilometres. The Aucu gold project is located in the
western part of the Tien Shan Belt, a highly mineralised zone that extending for over 2500 km, from western
Uzbekistan, through Tajikistan, Kyrgyz Republic and southern Kazakhstan to western China.
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Location Map: Northwest Kyrgyz Republic, Central Asia
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Project Map: showing Canach license outline and location of the Aucu gold discovery 2.5 km to the NNW of the
original Chanach copper deposit.
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2 Merolia Nickel-Copper and Gold Project (100%)*

During the December quarter the Company finalised plans for a drilling campaign to test multiple nickel sulphide
and gold targets at the McKenna, Coglia and Ironstone prospects within the Merolia project immediately southeast
of Laverton, Western Australia (Figures 2). Drilling commenced in January 2016. Details of the drilling program and
specific targets are outlined below.
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Figure 2 Map of the tenements at the Merolia Project near Laverton WA, with target areas highlighted.
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McKenna Nickel Sulphide Prospect (100%)

Approximately 800 metres of RC drilling will be conducted targeting three compelling massive nickel sulphide
targets that have been identified by consultants Newexco based on a moving-loop electromagnetic (MLEM) survey
completed at the McKenna and Coglia nickel prospects East of Laverton, Western Australia (Figure 3).

The position of the McKenna bedrock conductors and geological setting is strikingly similar to the setting at the

Nova-Bollinger nickel-copper deposit. The conductors occur on the boundary (basal contact) of the Diorite Hill
layered mafic intrusions adjacent to an ultramafic (komatiite) unit and within the interpreted feeder conduit.
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The margins of a layered mafic Intrusion and the feeder conduit are considered highly favourable positions for the
concentration of massive nickel sulphides. The conductors are also associated with the margins of highly magnetic
units and are coincident with very strong nickel-copper soil anomalies where the conductor is projected to surface
(Figure 3).

The cost of the McKenna drilling will be partially offset by a $150,000 grant from the Western Australian
government to drill sever al ni ckel sulphide targets at
Royalties for Regions Exploration Incentive Scheme (EIS) administered by the Department of Mines and Petroleum

(DMP). The DMP will fund 50% of the total direct drilling costs up to a maximum of $150,000.
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Figure 3 EM conductors identified at the McKenna prospect adjacent to basal contact of layered mafic intrusion
(purple) and proposed drilling

Coglia Nickel Sulphide Prospect (100%)
A geophysical survey conducted in January 2015, identified two conductors which geophysical consultants
Newexco identified as having anomalous time decay constants of 40-100 milliseconds and mid-range

conductivities of 500 -1110 Siemens.

The conductive plates occur either on the contact of the main mafic-ultramafic intrusion or within the feeder conduit
immediately adjacent to the intrusion. The top of the conductors occur at depths of 125 to 250 metres below
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surface and the conductors (CCO1N-CCO01S) occur under quaternary sediments masking any significant surface
geochemical expression.

Approximately 500 metres of RC drilling will be conducted to test conductor CCO1N and the LUU target.

§
Showing copper - .“ .
R P

VP

anomalies (red) MERCO004

The LUU target occurs as a strong nickel-copper-platinum-palladium geochemical anomaly within the Coglia
intrusion. Historical drilling encountered 20 metres at 0.84% nickel and 400ppm Copper. In particular the copper
anomaly is discrete and occurs immediately above a contact within the ultramafic unit with holes either side being
devoid of copper.

Ironstone Gold Prospect (100%)

The Ironstone Gold prospect contains sparsely defined mineralised shear zones where historical drilling
encountered 8 metres at 24 g/t gold consisting of sheared basalts and quartz veining. Adjacent holes also
encountered significant mineralisation including 4 metres at 5 g/t and 4m at 2 g/t gold.

The Company has compiled all historical exploration information and developed a 3D model of the mineralised
system at the Ironstone prospect. The new exploration model indicates that the mineralisation is plunging to the
south-east and trending parallel with the regional shear zone and may represent a series of tensional quartz veins.

Approximately 1,000 metres of drilling will target the historical high grade gold mineralisation encountered within
fractured basalt unit adjacent to a regional shear zone.

Drilling (IRRC001) will also test a discrete but intense conductor immediately north-west of the known
mineralisation. The conductor was defined using a Sub Audio Magnetic geophysical survey and may represent
sulphidic quartz vein system postulated to be the source of the high grade mineralisation identified by the drilling.
The conductor is wholly with the basalt sequence and occurs as a weak silica-potassium-zinc alteration anomaly at
surface. The conductor has never been drilled.

The third target occurs 800 metres south-east of the main mineralised zone where a historical RAB hole
intersected 1 metre at 5 g/t gold at the bottom of hole. One RC hole will be drilled below this target which may
represent the top of a plunging mineralised zone.
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Figure 5: Proposed RC holes with drill direction over the TFMMR image

Table 1 Planned Merolia RC Dirill hole details

Hole ID Northing Easting Azimuth Dip Description of Target
McKenna: Conductive plate on

MERC001 458650 6842110 90 60 250  McKe
Intrusion contact

MERC002 458300 6843200 90 Gy gzg  WEEmE ComlEiie e o
basal contact

MERC003 458120 6843600 90 Gm oggy  WECEmE Comliiie EEE o
contact of granitoid/ultramafic

MERC004 498875 6790800 270 60 250  Ccoglia: Ni-Cu-Pt-Pd regolith
geochemical anomaly

MERCO05 498600 6787300 270 60 250  Codlar Conductive plate on basal

IRRCOO1L 486580 6810330 270 -60 250 Ironstone: Test conductive TFMMR
anomaly at depth

IRRC002 486530 6810130 62 60 220  lronstone: Scissor hole through
main gold lode

IRRC003 486590 6810105 242 60 200 gglgslg%’;e: Western extent of main
Ironstone: Testing underneath 1m

IRRC004 487150 6809500 242 60 90 e

IRRCO05 486700 6810160 242 -60 150 Ironstone: Eastern extent of main

lode
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